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The Austrian Green Budgeting approach -
Much more than just climate tagging
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• Effort led by the Federal Ministry of Finance

• Green Budgeting analyzes and entails all climate and environment

related government activities

• Green Budgeting related instruments include i.a. 

− climate tagging, impact assessments, Green Bonds, Green Finance

Agenda, Macro-economic modelling of GHG policy effects and much

more



Austrian Green Budgeting approach -
A set of clear principles
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• „Whole of government approach“

− All federal measures/financial flows; no matter how they are organised/structured

• „Systemic approach“ 

− Expenditures, revenues (e.g. taxes), and legislation: crucial to identifying a cost-effective

way towards climate neutrality

• „Step-wise approach“

− GB methodology as a learning system, deep-dives with ministries, increasing level of

sophistication



Green Budgeting
in the Austrian MoF
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Green Budgeting in AT 
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GB methodology developed and applied to the federal budget

• Analysis base = budget line = smallest common denominator

• Approx. 40,000 budget lines of the entire federal budget analysed

• A consistent Green Budgeting methodology using an Input/Output 

approach

− First establishing, which budget lines are relevant 

− Then estimating their approximate impact – so far using qualitative means, in the future

quantitative 
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Austria Green Budgeting methodology – from Input to Impact
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• Based on OECD and

EU Green Budgeting

frameworks

• The Green Budgeting

methodology

consists of 6 steps

with an input/impact

approach



Impact of each budget line is scored using a scorecard
Step 4 of the GB methodology
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Impact effects: Impact assessment and impact indicators -
Step 5 of the GB methodology

• Goal: Simple and transparent GHG Impact Calculations for as many 

measures/budget lines as possible

• Succesful pilot project: Reporting impact indicators to the

Transparency Database

• Intensive work in the MoF together with academia to standardise

impact reporting using GHG multipliers
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Alignment of Green Budgeting and Green Bond Processes
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Green Budgeting at subnational level

• MoF efforts this year
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There are still some challenges…

• Institutional challenges

 Further convincing of all line ministries/departments of the
necessity of Green Budgeting

• Content-related and methodological challenges

 Complete integration of Green Budgeting into the budgetary
process

 Further impact measuring
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Next steps
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• Further process for improvements to the Green Budgeting methodology

 Deep dives into further budget chapters

 Pilot projects with the regions

• Further Green Spending Reviews

 Module 3-5

• Impact assessment

 Major MoF project to estimate the GHG impact (greenhouse gas effects)

• Green Budgeting methodology for Green Bonds

 Using the Green Budgeting methodology for future Green Bonds

• Do no significant harm

 Further development of the DNSH approach in AT and link to the GB methodology



Climate policy at the MoF Website 

14bmf.gv.at/themen/klimapolitik.html

https://www.bmf.gv.at/themen/klimapolitik.html


bmf.gv.at

Austrian Ministry of Finance
Climate Team DG Budget

klimapolitik@bmf.gv.at
https://www.bmf.gv.at/themen/klimapolitik.html

Thank you for your attention!
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