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KINGDOM OF BELGIUM – Belgian Debt Agency

Green OLO and
Green budgeting

Green and transparent
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Green OLO - Introduction

Support the development of sustainable finance.

Through green bond issuance, the Kingdom of Belgium wants to 

support and be a part of the development of sustainable finance, 

both at EU level and within Belgium itself.

Tap into a strong and growing market.

Green bond issuance continues to meet very strong demand. 

Sovereign green bonds can provide liquidity to this part of the 

market.

Diversification.

Access to this growing part of the market allows for a degree of 

diversification in the Kingdom’s financing plans.

• 2007: EIB as a pioneer Green Bond.

• 2018: OLO 86, Belgium was among the first sovereign green 
bond issuers. (issued in 2018)

• Second OLO 96 issued in 2022 in new green OLO framework
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OLO 86 vs OLO 96 Outstanding (mio)

• Green bond is part of all funding instruments of 
government 

• No dedicated amount to dedicated expenditure

• Similar to Classical OLO in terms of funding

• Issued amount limited by available expenditures

• Greenium ?
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• ICMA Green Bond Principles (green categories)
• Clean Transportation

• Energy Efficiency (including green buildings)

• Renewable Energy

• Circular Economy (Including Waste and Water 
Management)

• Living Resources and Land Use

• EU Taxonomy (more detailed categories/activities )

• EU Green Bond Standard.
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Green OLO – references/basis

Use of proceeds

Descripti
on

Eligibility criteria aligned with the EU taxonomy substantial contribution 
criteria (Climate Change Mitigation) where possible:
• Clean Transportation
• Energy efficiency 
• Renewable Energy (hydropower is now excluded).

The eligibility criteria of two sub-categories of the Clean Transportation 
category are aligned to the TSC of the EU Taxonomy. This alignment has 
been assessed by the SPO.

Timefra
me

Eligible expenditures of current year and up to two years prior in order to
take into account longer reporting cycles for some of the expenditures.

Process for expenditure evaluation and selection

Process • More formalized
• Greater responsibilities for FPS / Agencies in screening and validating 

expenditures.

Reporting

Annual 
report

Annual combined allocation and impact report.

• BE Green OLO Framework

• Focus on Clean transportation activities (bulk of 
the expenditures)

• 6.1 Passenger interurban rail transport

• 6.14 Infrastructure for rail transport

• Fully aligned with the EU Taxonomy

• Minimum safeguards 

• DNSH (Do no Significant Harm)

• Moody’s ESG for SPO role. 
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Process for Project Evaluation and Selection and Management of Proceeds

Validation and acceptance process for potential green eligible expenditures at Federal Government level.

• Screening

by the Inter-

Ministerial Working 

Group of the 

potential eligible 

green expenditures.

• Follow up meetings 

with the different 

Federal Public 

Service (FPS) to 

evaluate current 

green eligible 

expenditure projects 

and confirm previous 

years expenditures.

• Validation & 

monitoring 

by the FPS of the 

eligible green 

expenditures.

• Providing the most 

recent budgetary 

and technical 

information by 

public agencies and 

public operators on 

the eligible green 

expenditures.

• Combined 

allocation and 

impact reporting 

on the final eligible 

expenditures.

Use of proceeds

• Screening and validation of expenditures alignment with 
the framework

• Scope: budget expenditures, fiscal expenditures and 
investments by Agencies

Reporting

• Belgium has published an annual report on green OLOs 
to investors, combining an allocation report and an 
environmental impact report in a single document 

• The impact part of the report is prepared with the 
assistance of an external expert

• The environmental impact report discloses the 
calculation methodologies and assumptions used for 
the environmental indicators in the impact reporting

Opportunities and Challenges – Green budgeting

• Granularity of dotation to SNCB/Infrabel  (expenditure 
level)

• Federal vs Regional (double financing)

• Belgium vs EU financing 

Year n+1
June target

Year n
July – August

Year n-1
October – 
December
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Green OLO – Allocation & Impact report

Expenditures concentrated in Clean Transportation. 92% related to rail transportation/ Greenhouse gas emission avoidance is major impact.
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