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Why do we need BIO?

Access to financial services

Climate change and global warming

Global tlemperalure anomalies by month, June

The deviation in a specific month's average surface temperature from the mean temperature of the same month during the period
1991-2020, measured in degrees Celsius.
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Economic opportunities for women

Gender Inequalily Index. 2022

This index covers three dimensions: reproductive health, empowerment, and economic status. Scores are between 0-1 and higher values indicate higher inequalities.
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Access to electricity

Share of the population with access to electricity, 2021

Having access to electricity is defined in international statistics as having an electricity source that can provide very basic lighting, and charge a phone or power a radio fc

per day.
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BIO‘)
BIO — Belgian Development Finance Institution

Our mission = to support a strong private sector in developing economies and/or emerging
countries, so that they can access economic growth and sustainable development within the
framework of the SDGs

* Local private sector financing
 Long-term loans
* Quasi-equity and equity,
e Directly or indirectly, through regional investment funds, banks, and local MFlIs
» Also offering technical assistance (subsidies) to prospects and clients

* Criteria
* Strong and sustainable development impact and a sound financial return
e Strict environmental, social, and governance (ESG) criteria
e Additionality (financial and non-financial)
* Local ownership
* Market conditions



Theory of Change
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10 Strategic Impact Targets

SIT 1: Job Creation
Projects targeting a significant increase in jobs or,
U within the agricultural value chain, in economic activity
g SIT 2: SME finance
S : Alprojects Projects Lontnb;tinr:g toﬁaLcess L”f fundin%, b%r?\ul"flifngl
S |: subjecttoBIO : insurance and other financial services for S
- DECS&E;’:”" SIT 3: Microfinance
................... Projects contributing to access to funding, banking, insurance and
other financial services for microenterprises and individuals
SIT 4: LDCs / FCAS
Projects contributing to reducing inequalities among countries
™ _ . .
'S SIT 5: Inclusive Business
8 . Allprojects  :| Projects contributing to reducing inequalities within countries
- subject to BIO -,
el Strategyj SIT 6: Gender Equality
"""""""""" Projects contributing to gender equality
SIT 7: Climate Finance
) Projects contributing to climate change mitigation and
e climate change adaptation as principal objective
[oF} : -
e | ..\ SIT 8: Climate Adaptation
< ) Projects contributing to climate change adaptation
© |: Allprojects :| as significant objective
'S |: subjecttoBIO : . : : =
€ |:Climate Strategy: SIT 9: Ecological Sustainability
el KO g Projects contributing to biodiversity conservation
and sustainable management of natural resources
: SIT 10: Business Development Support Fund
Partnership P PP

Projects benefitting from technical assistance

BIO‘)

Towards improved
decision-making,
learning and
accountability



Development and Sustainability Unit

-

DO NOT HARM

For each project: assess,
mitigate and manage ESG
risks and identify ESG
opportunities.

Environmental & Social

\

/

~

Development Effectiveness

DO GOOD

Assess, monitor, evaluate the
expected and realized
contribution of each project to
BIO’s development objectives.

/ DO MORE
Q

Support current and
prospective portfolio projects
to increase their business
performance and improve
sustainable practices.

Business Development
Support Fund

Assess current practices and contribution of projects to SDG 13, address causes (mitigation) and impacts (adaptation) of

climate change, promote the protection, conservation, rebuilding of biodiversity.

BIO‘)

~
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Gender Assess current practices and contribution of projects to SDG 5; promote necessary actions to create and promote economic
opportunities and capacity building for women.
P AR A e s e S S S S SIS S S S S S S S S S S S S e S S S S T s T T s T T T ) T T T T T T T T T T T T T T
Decent

Work

Assess current practices and contribution of projects to SDG 8; Increasing employment and ensuring decent work for all are
essential aspects of sustainable development,
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The three priorities of the Climate Strategy

* Applies to all investment projects
* Ensure alignment with Paris Agreement

Priority 1
Do No Significant Harm

to climate and nature
Contributes to SITs
Support projects that

are in their transition
process Priority 3

Priority 2 : :
: : Increase financing
Mainstream climate :
for climate and

nature projects

and nature actions

and Kunming-Montreal Global
Biodiversity Framework

Contributes to SITs
Support projects that are
already aligned with the
transition



A

EUR 70m for climate projects in 2024

Our climate projects include a wide
variety of high-impact projects, going
beyond traditional renewable
energies:

* aninsurance company developing
new climate risk coverage for its
clients

* aninnovative commercial and
industrial solar development
company

e a private equity fund targeting the
climate transition for SMEs

ELLB*?’Qm Climate Flnance

32% of BIO's total annual commitment target

~



Example 1: East Africa Foods

Ecosystem partners:

Rikolto VZW — grant financing

Ondernemers voor ondernemers VZW (65.000 Euro)
Kampani (590.000 Euro)

EA Foods Ltd

Debt : April 2024

BIO has granted a USD 3.2 M loan to EA Foods Limited, a
Tanzanian food aggregator and distribution company.

EA Foods Limited ("EAF") is a food aggregator business that sources, packages, brands, and
distributes fresh {bananas, potatoes, cnicns) and dried produce (rice, beans). The company
operates at farm level, collecting produce via its own trucks or at collection centres. EAF
purchases up to the entire production from smallholder farmers and pays them on the spot
through mobile money. After collection, the produce is transported to distribution centers in
Dar es Salaam and Dodoma, from where it is distributed to clients, which mainly consist of
street vendors, wholesalers, supermarkets, shops and hotels.

EAF has built strong relationships with farmer groups and has an outreach of currently 6,000
smallholder farmers.

EA Foods aims to expand its collection and distribution network by opening new distribution
operations in Dodoma and Zanzibar and extending their sourcing capacities. BIO's investment
will support the company to set up the new centres, to purchase the necessary trucks and
equipment to grow operations, and to finance the increased, permanent need for working
capital, given higher volumes of produce being purchased and sold. The investment will also
support EAF's aim to become a fully tech-enabled business, looking to integrate current IT
applications into a customized platform.

Development impacts

» Local economic growth

Sourcing from farmers in the north, south, and coastal region of Tanzania, supporting the
employment of low-skilled workers in remote areas. EAF aims to expand their network of
smallholder farmers from 6,000 in 2023 to 10,000 in 2025, which should have a strong
revenue generation and employment effect on the agri supply chain. Support job creation
at company level in urban and rural areas.

i

Private sector consolidationfinnovation

The investment should help to further structure the agn supply chain by cutting out
middlemen and reducing post-harvest losses. Farmer trainings and access to quality inputs
to achieve high quality produce and reduce post-harvest loss. BIO's investment would
support the business to digitize their operations as much as possible through their farmer
and vendor management systems, data analysis and real time reporting.

£

Food security & rural development

Improving availability and access to food by integrating the supply chain and reducing food
waste. EAF acts as a reliable offtaker and collaborates with NGOs and input providers to
offer trainings on good farming practices. EAF also helps enable access to financial services
through agreements with banks and input providers. The crops scurced (potato, banana,
onion, rice and beans) are typical to the region and traditionally consumed by the
population.

Amount
5 3,200,000.00

Type of investment
Debt

Development impacts
» Local economic growth

» Private sector
consclidation/innovation

» Food security & rural development

Beneficiary locations

Africa: Tanzania

Investment field

Enterprises
Activity

04621 Wholesale of fruit and
vegetables

Organisation
EA Foods Ltd

Website
https:/fwww.eafruits.coms

Domicile

Tanzania

Maore investments 1n
EA Foods Ltd

> Subsidy € 10,448.00 (2023



Example 2: GEBANA

Gebana Burkina Faso

Debt:July 2023

BIO has granted a EUR 3 M loan to Gebana Burkina Faso, a
company that processes and exports fairtrade and organic
fruit and nuts.

Gebana Burkina Faso processes and exports Fairtrade and organic cashew and dried mango,
mainly to Europe. The company is established in Bobo-Dioulasso (Région des Hauts-Bassins,
South-West Burkina Faso] in the heart of a productive region, where it sources its cashew and
mangoes from over 3,000 smallholder farmers (mainly organised in cooperatives). GBF is
operational since 2006 and majority-owned by Gebana AG, a Swiss company created to build
integrated, sustainable food supply chains to B2B and B2C markets.

GBF currently has two processing sites in Bobo-Dioulasso, one site being dedicated to
processing cashew nuts and another one for mangoes. However, these assets have become too
small for GBF's current operations and volumes, which prompted the company to start a
project to build a new, state-of-the-art, integrated processing facility for cashew and dried
mango near Bobo-Dioulasso.

Development impacts

W

Local economic growth

The primary development goal of BIO's investment in GBF is to increase its scale, which is
expected to lead to additional jobs within the company and within the ecosystem of the
company (mainly small growers, but also collectors, transporters, mango driers, etc.).

-

Food security & rural development

The project is expected to more than double the number of smallholder farmers from which
GBF sources its cashew and mangoes, reaching ~7,000 by 2029. On top of the organic and
Fairtrade premium, through Gebana's impact model, 10% of the sales price to the end
consumer {European webshop) is distributed back to the farmer.

» Promotion of ESG best practices

GBF is training its supply chain towards certification and better traceability.

GBF is HACCP certified. The new factory is projected to be BRC certified. Such certification
implies strict procedures for food quality, safety and traceability.

The ESAP foresees in a further strengthening of ESG best practices, e.g training for
agrotechnicians to undertake training on EBS risks of the supply chain.

E&S Impact

BIO and Gebana Burkina Faso have agreed on a series of actions to improve its management of
EE&r5 risks and practices. These include, but are not imited to, the formalisation of EBS policies
and procedures, the strengthening of competencies for HR team and agri-technicians, the
management of EES risks during the construction of the new plant, the improvement of best
practices in supply chain support and tracking, the increase of long-term contracts for workers,
a gender-awareness program and a resources’ consumption register.

Amount
€ 3,000,000.00

Type of investment
Debt

Development impacts
» Local economic growth
» Food security & rural development

» Promotion of ESG best practices

Beneficiary locations

Africa: Burkina Faso

Investment field

Enterprizes

Activity
C10.33 Other processing and
preserving of fruit and vegetables

Organisation

Cebana Burkina Faso

Website
https://www. gebana. comfen/

Domicile

Burkina Faso

More investments in
Cebana Burkina Faso

» Subsidy € 24,244.00(2025)

» Subsidy € 15,828.00 (2024)

» Subsidy € 6,906.00{2024)

» Subsidy € 14,938.00 (2022-2022)




Example 3 — Achwa
hydropower

Ecosystem partners Achwa 1:

* DEG — Duitse DFI

e OFID- OPEC fund for international
development

* EAIF Emerging Africa Infrastructure Fund

e Climate Funds Manager

ARPE Ltd.

Debt : July 2024

BIO has granted a USD 12 M loan to Achwa 1, a 42 MW run-
of-river hydropower plant in Uganda

The transaction consists of the 13-year financing of an operational 42 MW run-of-river
hydropower plant in Morthern Uganda, Achwa 1, completed in 08/2021, owned by the SPY
ARPE Ltd.

ARPE also owns the similar £1 MW hydropower plant Achwa 2 nearby, financed by a DEG-led
DFI consortium in 2016, including BIO for an amount of USD 9.7M, completed end of 2019

Both plants were only fully connected to the national grid in November 2023 due to a 4-year
delay in the construction of the transmission line.

ARPE's shareholders are the Africa Renewable Energy Fund managed by Berkeley Energy, and
SIPA Holdings.

Achwa 1 will provide 1610Wh of renewable Energy in Northern Uganda. Achwal and 2 have
reached deemed commissioning in 2019 and 2021 under a 40-year take-or-pay concluded
between ARPE and the Government of Uganda-owned off-taker Uganda Electricity
Transmission Company Limited.

Development impacts

» Access to basic services & goods

The annual electricity production of Achwa 1 (161 GWh) equals the annual consumption of
750,000 Ugandans. Achwa will be connected to the grid through the Achwa/Gulu/Lira
transmission line. This line will provide energy to areas where electricity access is low.

The population with access to electricity in urban areas has increased from 26.7% in 2016
to 57.3% in 2022, In rural areas, electricity access is 10%. Nationwide, only 22.1% of the
population has access to electriciby.

» Fight against climate change

Avoidance of ca. 158,000 tons of CO2 per year (based on expected annual production of 161
GWh).

Amount
% 12,000,000.00

Type of investment
Debt

Development impacts
» Access to basic services & goods

» Fight against climate change

Beneficiary locations
Africa: Uganda

Investment field

Infrastructure
Activity

DD.35.112 Production of electricity:
hydropower

Organisation
ARPE Ltd.

Domicile
Uganda

More investments in
ARPE Ltd.

* Debt € 8236,550.00 (2016)




Thanks!

thibaud.Lemercier@bio-invest.be
www.bio-invest.be
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