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3. What role and conditions for nature credits?



Nature Finance | What is the scale of the challenge? 

3 Source: UNEP, 2026. State of Finance for Nature 2026. 

Nature-based solutions finance

• Finance to activities delivering net gains for biodiversity and nature contributing to nature-

positive outcomes.

• NbS include “actions to protect, conserve, restore, sustainably use and manage natural or 

modified terrestrial, freshwater, coastal and marine ecosystems, which address social, 

economic and environmental challenges effectively and adaptively, while simultaneously 

providing human well-being, ecosystem services and resilience and biodiversity benefits”

https://www.unep.org/resources/state-finance-nature-2026
https://www.unep.org/resources/state-finance-nature-2026


Nature Finance | The elephant in the room
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Key insights:

• It’s not about finding new 
money, it’s primarily about 
redirecting the trillions still 
flowing in the wrong 
direction.

• Importantly, this is not just an 
environmental agenda, it’s 
an economic and societal 
transformation. 

Source: UNEP, 2026. State of Finance for Nature 2026. 

https://www.unep.org/resources/state-finance-nature-2026
https://www.unep.org/resources/state-finance-nature-2026
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Toolbox | Public finance plays a structural role

Tier 1: Public (90% of total)

• 96%  is domestic public expenditure, 
primarily linked to biodiversity protection, 
sustainable agriculture, forestry, fisheries

• The rest is directed through Official 
Development Finance (4%)

• Represent the vast majority of NbS finance 
and is currently under pressure

Source: UNEP, 2026. State of Finance for Nature 2026. 

https://www.unep.org/resources/state-finance-nature-2026
https://www.unep.org/resources/state-finance-nature-2026
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Toolbox | Private finance only 
represents 10% of the total

Tier 2: Private (10% of total, 4% of what’s needed by 
2030)

• Market-based instruments play an important role
($12,6bn), especially biodiversity offsets and 
payment for ecosystem services

• Certified commodity supply chains follow in terms
of scale ($4,6bn) 

• Followed by corporate bonds with biodiversity use 
of proceeds, biodiversity funds, private finance 
mobilised by ODF and philantropy

Key insights:

• The private instruments that have achieved 
meaningful scale are those backed by regulatory 
obligation or clear commercial logic.

• Voluntary instruments (voluntary carbon credits into 
NbS, philanthropy, etc.) have played a minor role to 
date. 

Source: UNEP, 2026. State of Finance for Nature 2026. 

https://www.unep.org/resources/state-finance-nature-2026
https://www.unep.org/resources/state-finance-nature-2026


• $6.7m all-time cumulative voluntary 
biodiversity credit sales through 
April 2026

• Highly volatile: monthly range $70k 
to $1.1m

• Supply side remains active: 

• 185 suppliers of credits identified

• $36m unsold credits estimated
by bloomlabs

• Large questions remain on the 
demand side (see next slide)

• Stark contrast with existing market
forecast ranging from €1 to 7bn by 
2030 and up to €180bn by 2050 
(WEF estimates)
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Nature credits | New tool in the toolbox?

Source: bloomlabs, 2026. bloomlabs data. 

https://app.bloomlabs.earth/home
https://app.bloomlabs.earth/home


Nature credits | No structural demand signal exists yet
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Key insights:

• Increased understanding of the 
magnitude of biodiversity loss, and 
the associated nature-related 
risks, is a key driver underpinning 
the demand. 

• This underpins 6 demand drivers

• 7 use cases are identified, five of 
which have broad consensus, and 
2 that are heavily debated. 

• Increased market engagement is 
needed to better understand the 
demand side of the market.

Source: Kisielewicz, J., et al, 2025. Climate Biodiversity Nexus. 

https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en
https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en
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• Nature credits have the potential to 
contribute to mobilise new and 
additional funding for biodiversity.

• A number of questions surrounding 
their development and use must be 
addressed.

• Progress has been made in both 
understanding, articulating, 
communicating and addressing 
these challenges, and work is 
currently ongoing on many of them.

Nature credit | Key design questions to frame today’s discussions

11 Source: Kisielewicz, J., et al, 2025. Climate Biodiversity Nexus. 

https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en
https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en


3 systemic prerequisites | Don’t lose sight of the big picture
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Broader financial 

reforms to address 

negative financial flows 

Balance the use of market-

based mechanisms with 

other mechanisms 

Commit to broader 

transformational change 

across industries 

• Credits must not become a distraction 

from (or a substitute for) redirecting the 

$7.3 trillion in nature negative finance.

• Reforms of traditional finance must be 

undertaken to support the goals of the 

GBF alongside the exploration of 

innovative financial mechanisms.

• Public finance and compliance-driven 

instruments represent the vast majority 

of nature finance.

• Credit can complement this landscape 

but not replace it.

• Nature credits should be developed and 

used in the context of broader actions 

taken to reduce the drivers of biodiversity 

loss, this should include steps to drive 

corporate action on biodiversity throughout 

value chains.

•  Requirements for corporate biodiversity 

risk assessments, setting science-based 

targets and disclosures such as the CSRD 

or TNFD are key to this. 

Source: Kisielewicz, J., et al, 2025. Climate Biodiversity Nexus. 

https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en
https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en


3 design prerequisites | Focus on the functioning of the market
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Recognise the central 

role and rights of 

Indigenous Peoples and 

Local Communities 

Actions taken must 

recognize the climate 

biodiversity nexus

Adoption of the 

precautionary principle

• Respecting and upholding the rights of 

IPs and LCs as primary stewards of 

biodiversity is vital, with credits structured 

around the needs and perspectives of 

these communities rather than external 

interests. 

• Designing funding mechanisms that value 

nature beyond its market role is essential 

to design inclusive mechanisms.

• Recognizing the interdependence of 

climate and biodiversity goals is 

essential to avoid unintended 

consequences and maximize synergies 

between carbon and biodiversity 

markets.

• Offsetting and compensation: in the 

absence of consensus on this use case, 

the precautionary principle should apply, 

implying that biodiversity credits should not 

be used for compensation purposes.

• Secondary trading: this use case should 

also be avoided in the nature credit market 

given the limited evidence on its public 

benefit.

Source: Kisielewicz, J., et al, 2025. Climate Biodiversity Nexus. 

https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en
https://op.europa.eu/en/publication-detail/-/publication/255e96d0-5625-11f0-a9d0-01aa75ed71a1/language-en
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